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REPORT OF THE COUNCIL 



OP THB 



CORPORATION OF FOREIGN 

BONDHOLDERS. 



REPOET OF THE COUNCIL 

On the financial situation and administration of affairs of the 

Corporation 

For the Teak 1873. 

The Statutory Meeting of the Corporation of Foreign 
Bondholders was held on the 27th of November last, when 
the following Report was submitted and adopted : — 

" The Council have much pleasure in reporting that, after 
« considerable trouble and the lapse of a long period of time, 
"they succeeded, in spite of the many unavoidable diffi- 
" culties arising in such case, ia inducing the Right Hon. 
" the President of the Board of Trade to grant a licence 
under the 23rd Section of the Companies Act^ 1867, 
enabliQg the Corporation to be registered without the 
" addition of the word 'limited' to its title. Accordingly, 
the Corporation was on the 1st of August, 1873, duly 
registered imder the * Companies Act of 1862,' with 
"Memorandum and Articles of Association, which have 
" been prepared with great care, so as to enable the opera- 



te 
it 



« 



tions of the Corporation to be carried on in as compre- 
hensive a form as possible for the accomplishment of the 
great objects for which the association was originally 
established. The Council hereby place before the Meeting 
an acconnt (didy audited)^ showing the assets which have 
been handed over to the Corporation by the old Council of 
Foreis^n Bondholders, and the p^eneral financial position 
which the Corporatioi assumed as on the Ist of August, 
1873, the date of incorporation. The Council have from 
that date continued to carry on the business of the Cor- 
poration, and have made the necessary appointment of 
officers, and have, after great considerationfmade certoin 
Bules and Begulations for the government of the Council 
and committees^ and respecting General Meetings of 
Bondholders, and the business, agency, and services of the 
Council and the officers of the Corporation. A copy of 
these Bules and Hegulations will be laid before the 
General Meeting, A copy of the Memorandum and 
Articles of Association together with a copy of the 
Licence of the Board of Trade and of the Certificate of 
Incorporation, and a copy of the Holes and Regulations, 
have already been forwarded to each Member, as weU as 
the Certificates of Membership. The Meeting being, as 
mentioned in the advertisements, required by statute to be 
held within four months after the date of incorporation, 
the business to be transacted this day is necessarily of a 
pro formd character only. The Council, however, present 
this report, and are at the same time ready to render to 
the Members any further information in their power.'' 
From the^accompanying accounts it will appear that the 
sum of £60,280 has been paid by the Permanent Members 
of the Corporation. That sum is repayable in conformity 
with the Articles of Association, in the manner and at the 
time to be determined by the Council, with 5 per cent. 
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interest from the date of payment^ out of the receipts and 
revenues of the Corporation. The amount originally fixed 
was £100,000, but as the Council decided to allot only one 
Bond of £100 to every Member, the surplus subscriptions 
were returned to those who had not furnished a special 
nominee in respect of every £100 subscribed. To a number 
of subscribers, who had joined the Association for different 
objects than the protection of the rights and interests of the 
holders of Foreign Bonds, their subscriptions were likewise 
returned. Thus the liability of the Corporation has been 
considerably reduced, and the repayment of the capital 
advanced by the Permanent Members will thereby be acce- 
lerated. The transactions of the Corporation have been 
very numerous, and necessitated a corresponding outlay, 
which, however, on their completion, wiU be ami^y repaid 
in the manner provided by Article 64 of the Eides and 
Regulations, which is to the following effect: — 

" 64. The expenses incurred by the Corporation in the 
*' arrangement of a Foreign Loan under default, and a fair 
^' and moderate commission (applicable towards the public 
" objects of the Corporation, and the gradual re-payment of 
" the funds advanced by the Permanent Members of the 
" Corporation), shall be paid by the Government with which 
** the arrangement has been effected. In cases where that 
" condition cannot be fully obtained from such Government, 
^^ the Council will urge its partial compliance, and failing 
" therein, the expenses and commission shall be paid by the 
" Bondholders, by a pro rata contribution/' 

Another source of revenue will be the contributions of 
Life Members and Annual Subscribers. As soon as the 
arrangements for rendering important services and advan- 
tages to the Members shall have been more fully developed, 
the Coimcil will invite the bondholding public at large to 
join the Association as Life Members or Annual Subscribers. 



It is intended to confer the privilege of Permanent Mem* 
bership, henceforth only upon such Bondholders as, from 
their position^ shall be likely to be of service to the general 
interest. 

A convenient Reading Room has been prepared for 
the Members. Besides English newspapers and financial 
periodicals, a number of foreign journals have already been 
provided, and official gazettes and journals from all countries 
who have contracted loans in England will be collected, 
as also all pamphlets, publications, reports and documents 
that may appear on the subject of Foreign Loans. A 
Library to consist of a complete collection of works on 
finance, commerce, railways, public works, and political 
economy, especially as relating to foreign countries indebted 
to British Bondholders, is in course of formation. The 
Government of the TJmted States have kindly made a 
valuable and considerable contribution towards it, and 
there is reason to expect similar acts of courtesy from other 
Governments. It has been suggested by some Members 
that lectures and discussions on subjects of interest to 
Foreign Bondholders should periodically be arranged in the 
Hall of the Corporation, and that suggestion will be duly 
considered. The Council have appointed agents in various 
countries from whom they receive valuable and frequently 
confidential information, which they place at the disposal of 
the Members. Measures are being adopted for appointing 
agents in every country in whose financial position the 
Bondholders are interested. The Council have in many 
cases given letters of introduction to their agents for 
Members going abroad. In numerous instances such intro- 
ductions have proved most useful to Members of the 
Corporation, The Council have always been ready to lend 
their good offices to Members in their relations with Foreign 
Governments, and they have been able to render valuable 
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assistance in cases of unsettled claims^ of concessions reqnir* 
ing extension of time, of lost and stolen Bonds by sup- 
plying authenticated certifioates, aad in Tarious other 
matters. 

To the numerons Members who have applied verbally or 
in "writing, every information procurable by the Council 
has been given, also respecting the conversion of Bonds^ the 
payment of Coupons, and on all other subjects relating to 
Foreign Bonds. 

The foregoing are some of the advantages incidental to 
membership of the Corporation, but the chief objects of the 
institution are the vindication and protection of the rights 
and interests of the holders of Foreign Bonds^ and the 
maintenance of the public credit of Foreign GovemmentSi 
by the propagation of sound doctrines with respect to the 
punctual fulfilment of their financial engagements, espe* 
cially towards foreign creditors. The full report of the 
Council on that head gives evidence of their labours during 
the last year. 

Considering that the Council of Foreign Bondholders is a 
young and novel institution, and that its incorporation 
under licence of the Board of Trade dates but from the 1st 
of August last, the results attained may be deemed highly 
satisfactory, and as promising to be attended with still 
greater effects for the future. 

The above Beport, and the Statement of Accounts, and 
the Bules and Eegulations are hereby submitted to the 
Members for their consideration and adoption, as well as the 
electioui of Auditors for the current year. 

J. GEESTENBERG, Chairman. 
HYDE CLARKE, Secretary. 
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YEAELY EEPOET ON TEMSACTIONS, 1873. 



The Council resume their task of laying before the 
Members of the Corporation and the Bondholders at large 
a brief account of some of the chief transactions carried on 
in the common interest. 

FRANCE, 

There has been nothing in the past year on which the 
Council have speciaUy to report with regard to France^ 
With the Tarioujs financial bodies in that country friendly 
relations have been kept up. As the effect of the main- 
tenance of credit shows itself in the restoration of the 
resources of France^ the Council find a strong disposition 
there to co-operate as before with them in measures for the 
defence of the common interests of Bondholders. The 
Council confidently expect valuable aid from their allies in 
that country. 

HOLLAND. 

The relations of the Council with the Bourses of Amster- 
dam and Botterdam are constant, because Holland for 
centuries has taken part in financial operations in various 
countries abroad, and still maintains her high position in 
this respect. This has created a spirit of enlightenment 
widely diffused among the community as to all Foreign in- 
vestments, and which enables her representatives to take an 
early and leading action whenever intervention is required. 
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GERMANY. 

The growth of prosperity in Germaay has enabled its 
citizens to take a still greater share in American and Foreign 
Loan transactions, and thus common ties of interest with 
ourselves are being constantly formed* The occasions for 
co-operation have proved mifortunately many, and the 
assistance which can be rendered from this side will not 
fail to be sought and appreciated. At present the spirit of 
co-operation is being most effectually manifested by the 
Bourse of Frankfort, but the action of those of Berlin, 
Hamburgh, and the lesser financial centres may be con- 
fidently anticipated. This will take effect the more the 
operations are extended on each side. 



AUSTRO-HUNGARY. 

The release of Austro-Hungary from the interdict im- 
posed by the Stock Exchange on the Empire by the 
intervention of the Council, has enabled Hungary in par- 
ticular to profit by the resotirces of the western markets. 
The demands for capital by the countries of the Danube 
are great, and if supplied within the limits of prudence will 
so promote the development of large regions as to contri- 
bute much to the welfare of Europe generally. In this 
respect the advancement of all the neighbouring countries 
wiU promote that of European Turkey. There has, how- 
ever, been some doubt as to the extent to which recent 
loans have exceeded the capacity of the market. 
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Spanish General Committee. 



The Eight Honourable Lord 
Hampton, G.CB., Chair- 
man. 

J. Gerstenberg, Esq., Chair- 
man of the Council of 
Foreign Bondholders. 

Philip Eose, Esq., Member of 
the Council of Foreign Bond- 
holders, 

Cornelius Surgey, Esq., Mem- 
ber of the Council of Foreign 
Bondholders. 

Augustus B. Abraham, Esq. 

General Sir George Balfour, 
KO.B., M.P. 

Dr. A. Benisch. 

F. Bennoch, Esq. 

W. H. Bishop, Esq. 

A. Blackbome, Esq. 

Lionel N. Bonar, Esq. 

Sir Antonio Brady. 

Andrew Oassels, Esq. 

M« Castello, Esq. 

Ed. Chadwick, Esq., C.B. 

Astley Cock, Esq. 

John Collinson, Esq. 

Captain Craigie. 

Bobert Crawshay, Esq. 

Chas. John Croke, Esq. 

Colonel the Honourable H. B. 
Dalzell. 

Geo. Dibley, Esq. 

£. Bison, Esq. 

Wm. Duncan, Esq. 

Eoger Eykyn, Esq. 



J. Eiggins, Esq., Alderman. 
Henry I. Eotherby, Esq., 

M.D. 
Captain T. Fuller. 
Commissary- General R. M. 

Gardiner. 
James Gardner, Esq. 
Robert Gardner, Esq. 
John Goddard, Esq. 
Wm. Grain, Esq. 
G. de G., Griffith, Esq., M.D. 
W. Griffith, Esq. 
Rev. W. B. Harrison. 
Spencer He-'apath, Esq. 
Geo. Hening, Esq. 
Rev. W. Hodgson. 
"W. Hopkinson, Esq. 
E. J. Hutchins, Esq. 
E. JegginS; Esq. 
Jas. Birch Kelly, Esq. 
Thos. Kent, Esq. 
. Capt. Gilbert T. Key, R.N. 
Arthur Kimber, Esq. 
G. L Leon, Esq. 
C. E. Lewis, Esq., M.P. 
Chas. Magniac, Esq. 
W. H. Mogg, Esq. 
Rev. M. N. Nathan. 
A. Northen, Esq. 
Parkinson Gates, Esq., M.D. 
John Paterson, Esq., Alderman. 
H. A. Powell, Esq. 
M. J. Power, Esq. 
C. W. Price, Esq. 
J. Remfiy, Esq. 
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D. Sobinson, Esq. Hon. Fredk. Walpole, M.P. 

The Olievaiier de Bosaz. Chas. Waring, Esq., M.P. 

L. M. Eothschild, Esq. Count M. G. de Wczele. 

Ghiistoplier Eowlands, Esq. E. T. Wilson, Esq., LL.D. 

Thos. Eumball, Esq. J. H, Wolton, Esq. 

Max ScUesinger^ Esq. Edwd. Wfight, ^Isq. 

Thomas Sidney, Esq., Alder- G. Wythes, Esq. 

man. 

H. Solomon, Esq. ' Secretary of the Committee. 

Samyntas Stannah, Esq. Hyde Glarke, Esq. 

General Edward Studd. 

John Vade, Esq. Acting Agent in Madrid, 

General J. L. Yaughan, C.B. John Hamilton, Esq. 
Lieut.-Ool. Yickers. 

As stated ia the last yearly report, the Bondholders felt 
compelled to accept a most unsatisfactory arrangement of 
the Coupons under the threat of resignation of the Govern- 
ment, and of the serious consequences which might have 
ensued in Spain* In fact, the consequences of resistance 
privately made known to the Council included the imme- 
diate retirement of the King. 

Had the Bondholders rejected the proposition of Senor 
Huiz Gomez to accept the third of the Coupon in Three per 
Cents, at the fictitious rate of 50$ the King would then pro- 
bably have abdicated, and the result would have been that 
the responsibility for this event, which has proved so 
disastrous, would have been thrown upon the Bondholders, 
and a plea might have been preferred that as the Foreign 
creditors had brought Spain into danger they must pay the 
penalty. 

The political events of Spain are well enough known. 
The mode in which the Coupon of the 31st December, 1872, 
was paid, and in which the recon^mendations of the Council 
were disregarded, fully justified the objections which the 
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Council had urged against the arrangement with all 
the weight it could bring to bear* As the stock was 
thrown on the market, it gave a further blow to Spanish 
credit. 

After the retirement of the King, the 30th June Coupon 
could not be met in any way, and since then the last Decem- 
ber Coupon has fallen into default. The Council has been un- 
remitting in urging upon the Spanish Government every 
practicable measure for supporting its credit and giving 
satisfaction to its creditors^ but with frequent disappoint- 
ments. It would have been idle to make solemn protests 
and to adopt violent language towards a Q-ovemment 
requiring every resource to contend with its enemies in the 
field. 

The negotiations have been continuous in London and 
Madrid, and have demanded constant and serious attention. 
Often they have promised success, and Ministers have de- 
manded that the Bondholders should be called together to 
consider propositions, but the frequent changes of ministers 
and officials have proved a great obstacle to the progress of 
arrangements. 

The Fiscal Agency have, on the occasion of the summer 
Coupon, invited the Bondholders to send in their Coupons, 
but neither money nor stock was forthcoming, and at length 
there was a difficulty in obtaining the return of the 
Coupons. The Council, however, prevailed on the Govern- 
ment in Madrid to comply, but then a difficulty arose as to 
the Coupons being cancelled, which was, however, arranged 
by the Committee of the Stock Exchange on the application 
of the Council. 

The Spanish General Committee has sustained the loss of 
its chairman, Lord Westbury, and of Mr. Coles Child^ and 
of its coadjutor. Lord Majoribanks (Mr. David Bobertson). 
Lord Eustace G, Cecil, M.P., the successor of Lord West- 
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bury, as Chairman of tte Foreign and Colonial Trusty 
has consented to act as Chairman of the Committee. 

Mr. Hamilton has, from the period of his appointment as 
Acting Agent of the Council at Madrid, continued to devote 
himself to promote the interests of the Bondholders, 

PORTUGAL. 

The Council has, from time to time, been in relation with 
the Fiscal authorities of Portugal. 

It is gratifying to state that the Government has, after 
many years' assiduous exertion, succeeded in reducing 
materially the rate of the Internal Debt, and in greatly 
restoring the credit of the country. This has been natur- 
ally attended with a greater degree of home confidence, and 
consequently a free supply of capital on moderate terms, 
exempting the Government from the exactions of the local 
establishments. 

ITALY. 

The vexations practised on the Bondholders by the Italian 
Government have been pressed on the attention of the 
Council, and the Coxincil have addressed serious remon- 
strances to the Minister of Finance. So far, however, 
from these having received due attention, and any remedy 
being applied to the grievances, the Italian Government 
has persisted in its course, and inflicted further annoy- 
ances. 

The coupon due on the 1st January was not provided for 
here at the appointed time, and the Council made appli- 
cation in conjunction with the authorities of the Stock 
Exchange to Messrs. De Bothschild, who immediately put 
themselves in telegraphic communication with the Govern- 
ment, and obtained the necessary instructions. 

The formalities included a declaration that no Italian 
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subject was interested in 4b^ dividends. That could not be 
complied with by bankers and brokers, and a ffeneral spirit 
of remonstrance was manifested. In the firft instance a 
determination was expressed by the bankers not to sign 
the declaration, but unfortunately, through delay in com- 
munication with the Council, the requisite imion of bankers 
was not obtained, or efficacious measures might have been 
then appUed. The Bank of France might also have been 
induced to take a more decided course. 

A number of the leading firms having, in consequence of 
attention being called to the subject by the "Daily News,^' 
communicated with the Council^ a notification has been made 
to the Italian Government that, on the occasion of the next 
coupon, the action of the bankers will be combined if the 
Government does not amend its restrictive policy. The 
Bourses of Amsterdam and Brussels have already adhered 
to the declaration of the Council, and the Council are not 
without hope that assistance will be afforded by the Bank of 
France. 

It is, however, of the greatest importance that the supine- 
ness of the Bondholders in England and abroad should 
cease, for the Council have failed in previous attempts to 
obtain adequate support in France and Switzerland. The 
Council therefore invite the active co-operation of aU 
holders of Italian securities, and, in particular, of the 
Sardinian Loan. 

GREECE. 

Agent for Greece: Captain Stab (Constantinople). 

The deplorable condition of Greek credit remains without 
remedy. The holders in Holland, under the guidance of 
Mr. Louis Drucker, have taken a most active part in the 
vindication of the rights of the Bondholders, and the 
Council have given their hearty co-operation. Mr. Louis 

B 
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Drucker himself visited Athens, and addressed the Minis- 
ters, and the Council had instructed Captain Stab, their 
Agent resident in Constantinople, to proceed to Athens and 
support the representations of Mr. Drucker. This, however, 
in consequence of the pressure of the Turkish negotiations, 
he was unable to do. 

The greater energy wMch has been given to the action of 
the Bondholders has prepared the way for a bolder and 
more decided policy. It has been determined to announce 
to the Greek Government that until the English Loans held 
in England and Holland ^re adjusted, no countenance shall 
be given to public or private enterprises connected with 
Greece. This policy is accepted by the Council, by the 
influential Bourse of Amsterdam, by that of Rotterdam, by 
Brussels, and by Antwerp. 

The declaration communicated by Mr. Drucker to the 
President of the Council of Ministers at Athens, and that of 
the Committees of the Bondholders of Brussels and Antwerp, 
are two able and remarkable documents, which the Council 
propose to reproduce, with other correspondence. Already by 
their intervention these valuable papers have been published 
in English and French in the journals of Europe, and com- 
municated to the leading papers in Greece, the diplomatic 
body in Europe and the East, and to others able to influence 
opinion. 

These measures will be prosecuted, and it is hoped the 
attempts of the Greeks and their abettors to evade their 
obligations will be effectually cbecked. 

TURKEY. 

Joint Commission for the Ottoman Loans of 1858 and 1862« 
J. Gerstenberg, Esq., Chairman. H. A. Withers, Esq. 
Francis Bennoehj Esq* Hyde Clatke, Esq., Secretarif, 

John Paterson, Esq., Alderman. Agent in Comtantinopk. 

E. T. Wilson, Esq*) LL,D. Captain Stab. 
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The Council announced last year their hopes of an ami- 
cable adjustment of the difference with the Ottoman Govern- 
ment in relation to the quotation of the 1872 Loan, of 
which, on the action of the Council, the Committee of the 
Stock Exchange had withheld authority for quotation. 

This intervention of the Committee of the Stock Exchange, 
aS in the case of the Austrian Government, proved efficacious 
and satisfactory. 

After a protracted resistance, the Ottoman Government 
entered into conventions, by which the rights of hypotheca- 
tion of the holders of each Loan are recognised, a monthly 
instalment is paid to the Imperial Ottoman Bank, and a 
monthly return is published by that establishment on behalf 
of the Government. 

Each convention was printed, together with a report of 
the Council, and submitted respectively to General Meetings 
of the Bondholders. The 1858 meeting was held on the 
24th February, and the 1862 meeting on the 17th 
February. 

In conformity with these conventions three Commissioners 
have been appointed to supervise the operations on behalf of 
the 1862 holders, and two on behalf of the 1858 holders. 
These Commissions, under authority of the Bondholders, have 
been united as a Joiut Commission, which is duly organised, 
a chairman and secretary having been elected, and which 
has its offices in the Councilhouse. The expenses have all 
been paid out of the sum provided to meet, the current 
expenses of the Commissioners or any emergency at Constan- 
tinople, and the contributions paid by the 1862 Bondholders 
have been refonded. 

The detailed proceedings will be found recorded in the 
published reports. 

Captain Stab, the Acting Agent of the Council at Con- 
stantinople during the negotiations^ in which he rendered 
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valuable services, was appointed Agent, and having been 
summoned to London to assist in the completion of the 
arrangements, has been able to give personal information to 
many holders of Turkish securities. 

The measures taken for maintaining the rights of the 
1868 and 1862 holders had at first a favourable effect on the 
market; but the General Conditions of Turkish operations 
ultimately influenced the Preferential Stocks. With regard 
to the 1858 stock, a large amount of stock was thrown on 
the market by the death of His Serene Highness the Duke 
of Brunswick, whose agent had co-operated with the other 
leading holders in the establishment of the Committee. 

The holders of the 1869, and other Loans, have from time 
to time been in communication with the Council for the 
better enforcement of their securities. The general altera- 
tions of Turkish arrangements has also received the atten- 
tion of the Council. 



EGYPT. 

Affent for Egypt: Captain Stab (Constantinople). 

A natural interest and anxiety are entertained with 
regard to the state of Egyptian finances, to which the 
Council have directed their attention. 



TUNIS. 

The aid of the Council has been on more than one occa- 
sion invoked with regard to investments in Tunis, and H. 
M, Consul-General has most readily responded to the 
application of the Council. The amount of English holders 
is, however, so small, as not to justify separate action. 
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MOROCCO. 

It is a matter of great gratiEcatiou that the succession of 
the uew Sultan, so commonly a clanger in. Morocco, has been 
accomplished with little disturbance, so that the stability of 
the Moorish Loan negotiated by Messrs. Eobinson and 
Fleming has not been impaired, and may be considered to 
have received a further guarantee. This is material with 
regard to the progress of the country, for which the founda- 
tions have been laid« 

LIBERIA. 

The President of Liberia having again visited this 
country, advantage was taken of this opportunity to 
confer with him as to the Liberian Loan, on which he 
has given assurances that the Government will endeavour 
to comply with its obligations. The influence of late 
events in West Africa may tend to promote the develop- 
ment of this Republic, as also of the colony of Sierra Leone, 
for which a loan for local improvements has also been 
raised. 

JAPAN. 

Many communications have been made to the Council with 
regard to Japan, of which the financial operations are assum- 
ing importance. The political and moral changes in that 
empire are great and sudden, but they can only be made per- 
manent and effective by the application of capital to the public 
works reqmred to stimulate material progress. There ap- 
pears every reason to hope, that as these investments 
become larger, so will they be accompanied by further 
elements of stability. 
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VIRGHNIA. 

VirgiiiiaiL Committee* 

Commissary-General E. M. Algernon Gilliatt, Esq. 

Gardiner, Chairman. 0. E. Habicht, Esq. 

J. Gerstenberg, Esq., CAaiV- E» J. Harris, Esq. 

man of the Council^ of Foreign Arthur Horrigan, Esq. 

Bondholders. Chandos Wren Hoskyns, Esq. 

Samuel Montagu, Esq., Member E. Humphreys, Esq. 

of the Council oj Foreign Henry Joachim, Esq. 

Bondholders, Arthur Kimber, Esq. 

F. Algar,,Esq. Silvester L'Amy, Esq. 

Geo. Artingstall, Esq. Eobt. P. Laurie, Esq. 

Lieut-Colonel Aytoun, E.A, Arthur Leared, Esq., M.D. 

E. L. Baker, Esq. G. J. Leon, Esq. 

J as. B. Blarney, Esq. J. L. Mieville, Esq. 

Morris Cantor, Esq. D. Oppenheimer, Esq. 

E. Charlton, Esq., M.P. Geo. Penson, Esq. 

Eobert Clark, Esq. Giuseppe A. Pugno, Esq. 

Charles Clark, Esq. Geo. Eichardson, Esq. 

Astley Cock, Esq. W. E, Eichardson, Esq. 

John Dabbs, Esq. Captain W. W. Eoss. 

Joseph Hankey Dobree, Esq. M. J. O'Shaughnessy, Esq. 

W. Duncan, Esq. C. jSatterthwaite, Esq. 

John Eord, Esq. W. Trotter, Esq. 

In the Session of the Legislature of 1873 no relief was 
obtained for the Bondholders. Thus the holders of the 
Bonds remaining unconverted were compelled to abstain 
from sending in for conversion. 

A large body of holders tried the question of the right of 
conversion into Bonds having coupons receivable for taxes, 
and obtained a judgment in their favour in the Lower Court. 
This was, however, at a later date revoked by the Supreme 
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Court of Appeal. In this course of action, as in others, the 
Bondholders received the co-operation of Messrs. Baring 
Brothers and Co., who largely contributed to the expenses* 

The holders of the Bonds bearing coupons receivable in 
payment for taxes, have derived considerable advantage from 
that privilege. 

The great resources of Virginia, particularly in coal and 
iron, have naturally attracted much attention, and attempts 
have been made to introduce into this country enterprises in 
connection with them. The Council have considered it their 
duty on behalf of the Bondholders, and acting in coiiformity 
with the policy now accepted by the foreign Bourses, to 
discourage such investments until the public engagements 
have been met. Indeed, this is a measure of common pru- 
dence, because no private investment can be safe where the 
obligations of justice, morality, and law are set at defiance 
by the community. The enforcement of such a policy 
exercises a salutary influence on the citizens of a State who 
»e disposed to nojleo. tisix poHtioJ d«ie, so long as ftey 
can favour their personal interests, whilst it checks those 
among ourselves who are content to profit by those who are 
robbing their neighbours. 

In pursuance of the policy thus accepted, the Secretary 
attended at the Society for the Encouragement of Arts, 
Manufactures, and Commerce, when Major Hotchkiss, 
a distinguished Virginian, read an interesting paper on the 
great resources of the country. While expressing a sincere 
regard for the welfare of Virginia, it was pointed out that 
the flagrant violations of public duties rendered it im- 
possible at present to encourage further investments in 
Virginia. 

The circulation of this paper and discussion produced a 
useful effect in Virginia, while General Imboden thought 
it necessary to meet the Virginian Committee and Bond- 
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holders in a Conference at the Councilhouse, to explain to 
them the causes of the embarrassment of the Commonwealth^ 
and to give assurances that the leading citizens would in the 
ensuing elections supportra policy of probity. 

Mr. George Artingstall, J.P., a member of this Corpora- 
tion and of the Virginian Committee, undertook to proceed 
to the United States, and received from the Council a mis- 
sion to confer with the Governor and statesmen of Virginia, 
for which he was furnished with letters of introduction at 
New York. Mr. Artingstall was received by the leading 
bankers, who gave him assurauces of their continued co- 
operation with the Council, as also by the President of the 
New York Stock Exchange, the Board of which has ma- 
terially assisted in the cause of American credit by refusing 
to authorise the quotation of Virginian Bonds not provided 
with coupons receivable for taxes. In the absence of the 
President of the United States from Washington, Mr, 
Artingstall had a conference with the distinguished Secre- 
tary of the Treasury, the Honourable Mr. Eicha^dson, to 
whom he was charged to represent the feelings of respect 
entertained by Bondholders towards the Federal Govern- 
ment for their maintenance of the obligations of credit. 

Mr. Artingstall arrived at Bichmond at a season of the 
year when many leading persons were absent, but he fully 
impressed on the Governor, and the chief political men, the 
views of his brother Bondholders, and he received assurances 
that a juster measure should be in future dealt out to the 
Bondholders. What the result may be is still undetermined 
and not too hopeful, but the judicious manner in which Mr. 
Artingstall accomplished the important mission entrusted to 
him produced for the time a material effect not only on 
Virginia, but on the neighbouring states. If justice be not 
accorded, it will remain for the Council and the Bondholders 
to adopt more serious measures. . 



23 

Witli regard to the claim oa Western Virginia, no pro- 
gress has been made. 

The whole state of affairs has caused much anxiety, which 
has not been diminished by the renewal of repudiations in 
the Southern States. In the representations which have 
been made, and in all the proceedings, the Council have 
received much support in the assistance of the Committee 
and of Commissary-General Gardiner, its Chairman, but 
more particularly in the co-operation of Messrs. Baring, who 
have not only given the aid of their influence, counsel and 
experience, but, as already stated, more material aid. 

I. „.y b, .gdn poinJ out 4.. Virginia i. o»ly »e in- 
stance among many defaulting States, and it has become 
necessary to deal with them as a whole, and to this task the 
Council L addressed itself. In this it ha. on several occa- 
sions received the countenance of the leading houses in 
London and their representatives in New York. Messrs. 
Baring have been already named, and, among others, should 
be mentioned Messrs. N.- M. De Rothschild and Sons, 
Messrs. J. S, Morgan & Co., Messrs. Brown, Shipley & Co., 
Messrs MacCulloch & Co., Messrs. E. Benson & Co., Messrs. 
J. R. GiQiat & Co,, Messrs. Seligman Brothers, Messrs. 
Bischoffsheim and Goldschmidt, Messrs. Speyer Brothers. 

In trying to bring influence to bear on people so nearly 
akin to us and so closely connected by every tie, the assist- 
ance of the Press is indispensable, and this has been usefully 
afforded by the '^Times'' and many English journals. 
What is none the less to be regarded is that many organs of 
the American Government in the North and the South have 
been even more outspoken in defence of the observance of 
moral obligations. The difficulties of the Southern States 
are great in the sudden endowment of masses of the unedu- 
cated with the responsibilities of citizenship, but there is a 
strong desire on the part of many of the population to meet 
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the indebtedness towards the home and foreign creditor, 
and it is to be hoped that time and the spread of intelligence 
will strengthen the hands of the patriotic and increase their 
numbers. 

The Comicil have not been unmindful of invoking the 
attention of their Continental allies to the common danger, 
and they believe they are justified in stating that there will 
be full accord in dealing stringently with those who do not 
meet the claims upon them in a fair spirit and to the best of 
their power. 



INDIANA. 

The general representatives of the Indiana claims long 
since engaged the attention of Messrs. Dent, Palmer, and 
Co. The Council have been in communication with them 
and with the Governor of Indiana, and they propose to press 
the case of the Bondholders morel strongly. 



GEORGIA. 

The condition of financial affairs affecting this State has 
long been unfavourable ; but as few English holders are 
affected, the action of the Council has not been invoked, 
and has been limited to general representations ia relation 
to the maintenance of the public credit. 



FLORIDA. 

The proposed settlement of the Old Florida Bonds has not 
been carried out, and a further default on the Eight Per Cent. 
Railway Bonds of 1871 has been committed. However, an 



27 

offer has been made by a private person to effect a recovery 
on account of the Old Florida Bonds issued by the Bank of 
Pensacola. Holders of these Bonds are therefore requested 
to communicate the numbers of their Bonds to the Council. 



NOETH CAROLINA. 

A Meeting of North' Carolina Bondholders was convened 
at the request of Mr, Appleton Oaksmith, a Member of the 
Legislature of North Carolina, introduced to the Council by 
Governor Caldwell, at which Meeting the 'Bondholders 
present requested the Council to render their advice and 
co-operation towards an adequate and equitable settlement 
of the debt of North Carolina. Correspondence on this 
subject is still being carried on. 



TENNESSEE. 

This State is one which has effected an arbitrary reduction 
of its indebtedness^ for which it has a technical excuse that 
the debt is internal, but as no compensation has been pro- 
vided to meet present sacrifices from future resources, the 
State cannot be accepted in the future as a solvent borrower 
by those in the United States or abroad beyond its frontiers. 
The result will very probably be the exclusion of Tennessee 
from the privileges of the markets. 

The Council remonstrated with the Governor on the 
aggravated fact, that on this forced reduction a heavy tax of 
half per cent, was exacted for its own officers from the Bond- 
holders. The Governor's explanation, that it was a law of 
the legislation and therefore legal, so far from affording any 
excuse for the proceedings, only serves as a stronger warning 
to the public. 
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ALABAMA. 

Alabama and Chattaaooga Committee* 

The Eight Hon. Lord William G. Medley, Esq. 

Montague Hay, Chairman. Aubrey Moriarty, Esq. 

J.Gerstenberg, Esq., Chairman Edward Eiley, Esq. 

of Council of Foreign Bond- Philip Eose, Esq. 

holders, H. Sandeman, Esq. 

Francis Bennoch, Esq., J/(?j»5^r H. D. C. Satow, Esq. 

of Council of Foreign Bond-* E. E. Satterthwaite, Esq. 

holders, E. A. Stoehr, Esq, 

Augustus B. Abraham, Esq. T. E. Twycross, Esq. 

E. d'Eichthal, Esq. Major-General J. L. Vaughan, 

F. Engelhardt, Esq. C.B. 

Baron Emile Erlanger. T. Wilshere, Esq. 

A. Haworth, Esq. 

The State of Alabama, in promotion of the Alabama and 
Chattanooga Railroad, issued 8 per cent. Gold Bonds and 
Railroad Bonds, which were largely taken up here and on 
the Continent. The State having this liability thrown upon 
it at an earlier date than had been arranged, provided for 
the first coupons, but then became embarrassed. To make 
matters worse, the afiairs of the railroad were thrown into 
bankruptcy in the United States Circuit Court by parties 
who obtained the appointment of the receivers, and created 
further indebtedness. 

The Council having been applied to, convened a meeting 
of Bondholders, formed a Conamittee, of which Lord Wm. 
Hay is chairman, and through the instrumentality of the 
Delegate of the Council at Frankfort, Dr. Jules Levita, put 
themselves in co-operation with the German holders. The 
Alabama and Chattanooga Railroad Bonds were called in 
for deposit with Messrs. Robarts, Lubbock, and Co., in 
London, and with several bankers in Germany. 

The Governor of Alabama made strenuous efforts to 
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release the railway, in which he was promised pecuniary aid 
through the channel of the Council, The Council and 
Frankfort Committee besides other measures, have thought 
it necessary to appoint as agent for this matter in the 
United States, the Hon. David A. Wells, and steps are 
being taken to vindicate the rights of the Bondholders in 
the law courts, for which the Council have undertaken to 
supply a considerable sum in addition to the disbursement 
of other parties. 

Already the old receivers have been removed, and new 
receivers appointed, the railway put in a sounder position, 
and the contraction of further encumbrances on it has been 
stopped. 

As it is impossible for the State to meet its arrear obliga- 
tions in cash, the Council is endeavouring to obtain the best 
provision it can in securities, so as to afford compensation 
for the Bondholders, and temporary relief for the State. 

LOUISIANA. 

The Council, iiumediately on the receipt of the news of the 
Funding Bill, at the suggestion of Messrs. Stem Brothers, 
telegraphed to Mr. Albany de Fonblanque, H.M. Consul in 
New Orleans, protesting against such an act as an injustice, 
and requested him to acquaint the Governor with the pro- 
test. Shortly afterwards, on information that the Bill had 
passed by which the principal of the State Debt is reduced 
40 per cent., and all Bonds to bear 7 per cent, interest, the 
Council telegraphed, and wrote to the Governor stating, that 
if such action were persevered in, the Council would be 
obliged to take measures to exclude Louisiana from the 
money markets of Europe. The Bourse of Amsterdam have 
written to the Government, joining the protest of the 
Council, and pledging themselves to co-operate with the 



30 

Council in every measure to betaken in the matter* A copy 
of protest lias also been received from bankers at Brussels, 
as sent by them to the Governor. Mr. de Fonblanque took 
immediate action, and the Governor telegraphed to New 
York vindicating his action, and promising a reply to the 
Council. The holders in New York have published an 
energetic and able protest, which has been communicated 
to the Council. 



SANTO DOMINGO. 
Santo Domingo Committee' 
F. Bennoch, Esq. Chairman, W. Johnson, Esq. 
J. Gerstenberg, Esq., Chair- 
man of the Council of Foreign 
Bondholders* 
Maj .-General J. L. Vaughan, 

O.B., Deputy-Chairman* 
W. Abbott, Esq. 



G. A. Addison, Esq. 

Dr. A. Benisch. 

E. Lennox Boyd, Esq. 

Eobert Bradshaw, Esq. 

0. A.* Day, Esq. 

Capt. W. Delf . 

J. Downing, Esq. 

E. F. Eland, Esq. 

W. Ford, Esq. 

J. Foster, Esq. 

G. Grantham, Esq. 

Maj. J. C. Harris, E.E, 

Eev. E. S. Hart. 

E. H. Household, Esq. 



A. C. La Nauze, Esq. 
Eobert Monckton, Esq. 
Aubrey Moriarty, Esq. 
G. L. Morris, Esq. 
J. G. Peckham, Esq. 
Chas. Penruddocke, Esq. 
0. W. Price, Esq. 
V. D. Eay, Esq. 
H. E. Eensburg, Esq. 
P. C. Eenton, Esq. 
W. Eichardson, Esq. 
Samyntas Stannah, Esq. 
Aug. Styles, Esq. 
E. Tamblyn, Esq. 
G. E. Walker, Esq. 
Count M. G. de Wczele. 
Colonel E. White. 
Thos. Williamson, Esq. 
Thos. Wilshere, Esq. 
C. 0. Wombwell, Esq. 



H. B. Hyde, Esq. 

The Council last year reported that extraordinary as this 
case was, they were precluded from acting, as the certain 
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default had not then taken place, and under the repre- 
sentation made the majority of the Bondholders awaited 
with confidence the payment of their dividend. 

Had a general meeting been then convened, it might have 
happened that a vote of confidence would have been passed 
in the Government and its agents, and the Council might have 
been censured as causing a depreciation in the market price 
of unquestionable securities. 

On the catastrophe occurring, the Council was appealed 
to by the general voice of the Bondholders. The difficulties 
were great, from the pecuUar compUcations, nor have they 
been diminished by the conduct of those professing to act 
as representatives of the Grovernment. 

A general meeting of the Bondholders was first called on 
the 5th February, and a powerful representative General 
Committee formed, of which Mr. Francis Bennoch, Chairman 
of the Government Stocks Investment Company, became 
Chairman ; and General Vaughan, O.B., Deputy-Chairman. 
From that period the proceedings have entailed continuous 
labour, which latterly has been largely shared by Mr. 
Aubrey Moriarty, the Foreign Law Adviser of the 
Corporation. 

The claims of the Bondholders were generally set at 
nought, and treated as extinguished, more particukrly by 
the Santo Domingo Government and parties in the United 
States, and in Hayti. The first duty was to prepare a 
memorial of the Council and General Committee, which 
clearly stated the case with the documents in its support. 
This was very widely circulated, and although, as antici- 
pated, it met with a refusal from President Baez, it 
produced the required impression on the minds of public 
men at home and abroad. A good result, not less material, 
was that in satisfying the Bondholders of the validity of 
their title, it laid a sounder basis for union among them. 
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This memorial was afterwards embodied with every necessary 
detail in a First Report (Santo Donungo Bonds First 
Report). 

The Council had observed that a part of the rights 
hypothecated to the Bondholders had been assigned to a 
powerful American combination, the Samana Bay Com- 
pany, and proceeded to notify to that Company that no finan- 
cial operations connected with Santo Domingo would be 
allowed to be placed unopposed on the European markets 
unless measures were adopted to make good the default of 
the Grovemment. This step was imperatively called for to 
protect the position of the Bondholders, but it was not taken 
in any hostility towards the Samana Bay Company, which 
had been led in ignorance to invade the rights of the Bond- 
holders. 

After considerable resistance, and vain attempts to act 
independently in this and the Continental markets, the 
Samana Bay Company entered into negotiations with the 
Council. The Company also found that the resistance 
oiSfered in Europe very much lessened the power of raising 
funds in the United States for so large an enterprise as theirs. 
It was also seen that a basis of alliance with the Bondholders 
existed, and that the compensation for the latter could by 
co-operation be recovered in due time from the defaulting 
Government. 

These negotiations, long delayed by the change of nego- 
tiators, resulted in an engagement under which the Santo 
Domingo Bondholders will receive an advance of one-half 
in the Company's Bonds, with a bonus in the Company's 
stock, and prospective advantages. » This agreement is 
embodied in a Second Report (Santo Domingo Bonds Second 
Report), and was accepted by a Q-eneral Meeting on the 27th 
January, 1874, and is now in process of being put into efiect, 
subject to the ratification of the Samana Bay Company. 
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MEXICO. 

The change of President and the progress of the railway 
have improved the condition of Mexico, but its embarrass- 
ments are great, and the Government has not sufficiently 
felt the duty and the advantage of adequately providing for 
the Foreign debt, by an equitable arrangement, the terms 
hitherto submitted being inadmissible. The absence of a 
diplomatic representative of H.M. Government is also a 
serious prejudice to the interest of the Bondholders. This 
state of affairs has continued to engage the attention of the 
Council, and it has rendered its co-operation to the efforts 
of the old Committee of Mexican Bondholders and to the 
Committee of holders of Mexican Deferred Bonds. 

COSTA EICA. 
Costa Eica Committee. 

A. G. Sandeman, Esq., Chair- B. Grant, Esq. 

man. . Q. diet G. Griffith, Esq., M.D. 

J. Gerstenberg, Esq., Chair- Wm. Griffith, Esq. 

man of the Council of Foreign G. D. Harris, Esq. 

Bondholders. J. W* Harvey, Esq. 

Roger Eykyn, Esq., Memher of J. Cooke Harker, Esq. 

the Council of Foreign Bond- T. P. Hearne, Esq. 

holders, George Herring, Esq. 

Francis Bennoch, Esq., Memher T. Hobday, Esq. 

of the Council of Foreign G, A. King, Esq. 

Bondholders, J. M. Louis, Esq. 

Dr. A. Benisoh. J. F. Levering, Esq. 
E. Lennox Boyd,Esq.,F.E.G.S., Captain E. Murray. 

F.S.A. H. N. Nissen, Esq. 

T. Cave, Esq., M.P. H. Price, Esq. 

James Cooper, Esq. A. W. Hay, Esq. 

W. Detmar, Esq. E. P. EowseU, Esq. 

T. Dowlmg, Esq. Thomas Sidney, Esq., Alderman, 

W. E. Duncan, Esq. H. Skynner, Esq. 

W. Godfrey, Esq. E. H. Stewart, Esq. 

This State, which has long held a respectable position in 

c 
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Central America, being desirous of constructing public works 
and a railway to convey the coffee and other produce to a 
port on the Atlantic side, raised first a 6 per cent. Loan in 
this market, and afterwards for the latter object a 7 per cent. 
Loan. The works proceeded, but by-and-bye it became evi» 
dent that financial difficulties had arisen, and the Sends were 
subjected to a heavy decline. 

The action of the Council having been solicited, the Coun- 
cil put themselves in communication with the representatives 
of the Government in the desire to afford assistance. The 
Council then thought it desirable to advise Messrs. Knowles 
and Poster, the Agents for the 7 per cent. Loan, to send an 
Agent to Costa Bica. This was willingly acceded to by the 
firm, and they charged with this mission Mr. Pearce, a 
gentleman connected with them. 

On his return a meeting of Bondholders was held on the 
4th of February last, when resolutions were passed request- 
ing the Council to represent the Bondholders. A Committee 
has been formed, and negotiations are proceeding as well 
with regard to this Loan as to the 6 per cent. Loan. The 
Council trust that the efforts of all parties will result in 
saving the interests of the holders, and in giving permanent 
prosperity and security to Costa Bica. 

GUATEMALA. 
Guatemala 1869 Committee. 

General Sir George Balfour, Jas. Eoberts Brown, Esq. 

K.C.B«, M.P., Chairman. James Charles, Esq. 

J. Gerstenberg, Chairman of Samyntas Stannah, Esq. 

the Council of Foreign Bond- George Cavendish Taylor, Esq. 

holders. 8. W. WiUet, Esq. 

H. P. Bailey, Esq. Morgan Yateman, Esq. 

Dr. Behrend. Brodie de Zulueta, Esq. 
Eobert Bowden, Esq. 
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The political troubles of Guatemala proved grayer than 
had been expected, and the G-overnment had to contend 
with a further outbreak of civil war. The Government 
have, however, shown a good disposition, and the Council 
and the Committee, presided over by General Sir George 
Balfour, M.P., have, in co-operation with Messrs. J. ThomsoUy 
T. Bonar & Co., the finaacial agents, carried out measures 
for preserving the credit of the State under most difficult 
circumstances. 

The Government acceded to the modifications demanded 
by the Bondholders, and a Convention having been signed. 
Treasury Bills, secured on the customs, in compensation for 
the arrears, were delivered to H. E. Edwin Corbett, Her 
Majesty's Minister, acting as representative for the Bond- 
holders. The current Coupon has been discharged by 
assistance afforded on behsilf of the Council, and the first 
instalment of the arrears having been received, a payment 
has been made on account, the two arrear Coupons have 
been detached, and it is hoped Guatemala has been restored 
to solvency. 

It will be observed that the two Coupons which feU 
into arrear during the civil war have been provided for 
by the Treasury Bills, secured on j the custom revenues 
and payable by instalments. Under these circumstances the 
Coimca felt justified in recommending that the two arrear 
Coupons should be detached from the Bonds, thus clearing 
the Bonds from an appearance which would have dis- 
credited them. These Coupons were not, however, placed 
in the custody of the Government, but in that of Messrs. J. 
Thomson, T. Bonar & Co., as agents for the holders of those 
Coupons until the whole fulfilment of the obligations of the 
Government, the Council holding it to be of much import- 
ance in all cases that the Bondholders shall retain the power 
over their securities. 
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The Bondholders, as proprietors of the Treasury Bills, had 
a balance of funds in hand undivided, which they were able 
usefully to employ for their own benefit. The Government 
having remitted bills at dates, which were unmarketable, the 
payment of the dividend would have been deferred, had not 
a portion of the arrear funds been lent in security of these 
bills to make up the cash deficiency. Thus the Bondholders 
rendered a material service to the Government and to them- 
selves at a critical moment. 

The Council have had constant occasion for iatervention 
with regard to the 5 per cent, and 6 per cent. Loans, and 
they have had the benefit of the co-operation of H. E. Edwin 
Corbett, H.M. Minister Eesident, who has been allowed by 
the Secretary for Foreign Affairs to act as agent for the 
Bondholders. Mr. Scholfield, H.M/s Consul, has also ren- 
dered valuable assistance in' the same capacity on the intro- 
duction of Mr. Corbett. Messrs. J. Thomson, T. Bonar 
& Co., have afibrded to the Council a cordial co-operation. 

In connection with the whole relations of Guatemala, 
the Council have had to consider the proposed railway. This 
is of the greatest importance to the country for the expor- 
tation of its products and consequent development, and it 
is to be hoped that on the consolidation of the country it 
will be carried into effect. 

The presence in Europe of H.E. General Granados, the late 
President of the Eepublic, has had a useful effect in facili- 
tating practical conferences and interchange of opinion. 



NICARAGrA. 

ITegotiations have continued for the adjustment of the 
Nicaragua portion of the Federal Debt, but as yet without 
result 
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HONDURAS. 

The Council have already reported the success of their 
efforts in arresting the attempt to issue an additional Loan of 
c£15,000,000 for the alleged purpose of constructing a new 
railway to convey steamers bodily from ocean to ocean. 
They also announced that the assurances put forward of the 
continued payment of the dividends had proved fallacious. 

The sufferings which have been inflicted on those who have 
been the victims of these proceedings have been very great, 
but in their readiness to believe the representations put 
forward, very few Bondholders in the beginning of the 
crisis made appKcations to the Council, and its efforts were 
necessarily limited to the representations of the claims of 
the holders of the Federal Five per Cent. Loan, and of the 
members of its own Corporation interested in the various 
Securities. 

The Council have not ceased to press the claims of the 
5 per Cent, holders on the Customs of Amapala, but have 
received no satisfaction from Senor Gutierrez, the Minister 
here, or Dr. Bernhard, acting as Fiscal Agent. The 
Council continue to demand the appointment of a receiver. 

The holders of the Railroad Loans have been called 
together by the agents of the Grovemment in A'^arious meet- 
ings, and also meetings have been held in opposition, and of 
late the demand for the intervention of the Council has been 
more decided. 

Thus the Council have felt justified in protesting against 
the measures of the parties engaged in promoting what is 
called the Interoceanic Railway Company, and more par- 
ticularly with regard to the absorption of the Federal Loan 
in the form of shares in the proposed company under the 
promise of only a speculative and deferred interest, during 
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construction, of Two per Cent, instead of Five per Cent, 
guaranteed, and also against their interference with the 
securities already hypothecated to the holders of the original 
Bailroad Loans issued in England and France. 

It is trusted that this renewed attempt at raising a 
further loan under the auspices of parties engaged in the 
former issues, and in this case to the extent of £2;500,000, 
will be resisted by the Bondholders. 



COLOMBIA OR NEW GRANADA. 
New Granadan Committee. 

J. Gerstenberg, Esq., CTmmaw. Agent at Bogota, 

Captain Craigie. Charles O'Leary, Esq., H,B,M.^s 

B. Jeggins, Esq. Vice- Consul. 
A. Northen, Esq. 

Considerable difference of opinion has prevailed in the 
bondholding interest as to the conversion of the Old New 
Granada Debt into Colombian 4J per Cent. Bonds. The 
Council reported last year that the proposals of the Govern- 
ment had been rejected by a meeting of Bondholders ; but, 
afterwards, on their modification, they were accepted on 
the 7th May* (See New Granada Bonds Fourth Report.) 
There was, however, by no means an agreement of opinion, 
and the holders at Amsterdam^ who have a large stake, held 
out against the conversion, and expressed very strong objec- 
tions to the provisions connected with the compensation by 
land grants* 

The conversion proceeded, and many Bondholders here 
concurred in the value of the concession which had been 
made to the Bondholders of 5,000,000 acres of land, and the 
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providing by the Grovemment of £200,000 additional stock 
for working the company, together with other funds from 
the appropriation of remanets and deferred claims. After 
violent opposition at Amsterdam, the holders there became 
willing to accept the conversion on the abandonment of the 
Land Grant, and the distribution of the £200,000 stock. As 
it is a matter of great importance to obtain unanimity of 
action among Bondholders, and particularly with our 
influential allies in Holland, the Council employed its good 
offices to bring about an accommodation in that sense among 
the various parties, and at a meeting held on the 11th 
December last, the proposed modification was unanimously 
adopted and awaits the ratification of the Q-overnment 
of the U. S. of Colombia. (See New Q-ranada Bonds Fifth 
Report.) 

The sacrifice inflicted on the New Granada Bondholders by 
the abandonment of 5,000,000 acres of land is very great, 
and likewise the disappointment to the Government of 
Colombia, for it expected from the development of its lands 
under the judicious dispositions made a great addition to 
its revenues, and a great impulse to its progress. Besides 
this the example has been lost of requiring from the govern- 
ments of America compensation in land. We know by the 
case of Mexico that such compensation obtained in due 
time might have proved of great value to the Bond- 
holders, as California was at one time ofiered in com- 
pensation. In the instance before us the holders of the 
Hectares given in compensation on a previous occasion 
likewise sustain disappointment, as they might have taken 
part in the Colombian Land Company, and made their 
securities available, whereas now they are only slowly ab- 
sorbed by the small purchases in Colombia, at very low 
rates. By the consolidation of the Hectares, the Govern- 
ment of Colombia would have again profited in the improve- 



40 

ment of its revenues from Land sales, materially affected 
by the employment of the Hectares titles. It is to be 
observed that on its becoming known that there was a disposi- 
tion to abandon the Land Grant, propositions were made by 
private parties for its development on account of the Bond- 
holders by a considerable advance of money. 

Inasmuch as the former distribution of ISew Granada Hec- 
tares had proved of little benefitj no plan having been accom- 
plished for their consolidation, there was not sufficient confi- 
dence prevailing as to the Land Company. It was more- 
over evident that the division of the Bondholders as to the 
"New Granada arrangements was productive of further and 
much more serious effects, as their disunion had influenced 
the proposed arrangement of the Venezuelan debt, and en- 
abled the agents of Venezuela to promote a most disastrous 
plan. On the restoration of harmony the Bondholders in 
Holland have become assured that no antagonistic feelings 
arehereentertained towards their interest, and it is to be hoped 
that the good disposition which now prevails will never be 
again disturbed. It is now sufficiently recognizable that 
defaulting States so far co-operate together that they take 
example from each other^s misdeeds, and it needs a thorough 
union of Bondholders to resist their aggressions, and to bring 
to their minds the conviction that neglect of obligation to 
any one class of holders will be met by certain exclusion 
from the united Money Markets. 

The Council have continued their exertions on behalf of the 
Colombian Loans. By co-operation with the London and 
County Bank, the claims of the 1863 holders have been 
urged, and the Government have sent a notification that, 
with the view of increasing the sinking fund, the minimum 
remittances Will be raised to 10,000 dollars per month. 

Mr. Charles O'Leary, Her Majesty's Consul and Charge 
d^ Affaires^ has continued to act as the agent of the Bond- 
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holders at Bogota, and to discharge with the same ability 
the arduous duties which have devolyed upon him. 

H, E. Robert Bunch, Her Majesty's Minister Resident at 
Bogota, who has at all times exercised a guiding influence 
in Colombia in fayour of the Bondholders, and who enjoys 
the esteem of the whole country there, was this year in 
London. This gave the Council the opportunity of pro- 
fiting by his personal counsel, to have the advantage of 
hi8 presence at the pubUc meeting, and of inyiting him to a 
banquet given in his honour. 

The Government of the State of Colombia is most anxious 
to secure the development of the coimtry by the construction 
of a railway uniting the lowlands, the seaports, and the 
river navigation of the Magdalena with the temperate table- 
lands of Bogota. This is an enterprise on which the welfare 
of the country is greatly dependent, and in favour of which 
the good offices of the Council have been exerted* 

VENEZUELA. 

Venezuelan Committee. 

J. Gerstenberg, Esq., Chair-^ Major Jelfs Sharpe. 

num. Major-General J. L, Vaughan, 

Major-General R H. J. B. C.B. 

Beaumont. Admiral Sir Provo Wallis, 

E. Jeggins, Esq. G.O.B. 

E. Jonas, Esq, Secretary. 

J. Leonino, Esq. H. Schirges, Esq. 
E. Obicini, Esq. 

The Council intimated last year, as the result of the 
pressure they had brought to bear on public opinion in 
Venezuela, the renewal of propositions for an adjustment of 
the debt. 

Senor Guzman Blanco, President of the Republic, passed 
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a law assigning certain funds for this purpose, and des- 
patched to London Senor J. M. Hojas, a partner in the 
house of Messrs. Boulton and Co., of Caraccas, the agents 
for collecting the hypothecated revenues. Seiior Bojas placed 
hunself in communication with the Council and the Com- 
mittee of Venezuelan Eondholders, and there was every 
prospect of a satisfactory adjustment by the concession of 
terms more favourable than those that ISeiior Kojas was in 
the first instance charged to offer. 

Unfortunately this was at the period when the holders 
in Amsterdam were at variance with regard to the New 
Granada settlement, and Sefior Eojas profited by their iso- 
lation to hold a separate meeting, and by the proceedings 
of his agents to force the acceptance of his plan. Three 
meetings were held, and the large body of Bondholders, 
on whose behalf the Council acted, were there represented. 
The result was to show the necessity of large modifications 
in the proposed conditions, but in the alienation of the 
Netherland holders Seiior Eojas succeeded in obtaining con- 
currence to a preliminary convention. 

The objections to this convention are serious, and the 
future injury to Bondholders generally still graver, but the 
mischief of disuniting the Bondholders had been accom- 
plished, and the Council, looking at the heavy interests at 
stake, felt compelled to forbear from more strenuous re- 
sistance, and while making every necessary effort to 
improve the conditions and to preserve harmony among the 
Bondholders, to leave the responsibility of the transactions 
to the parties who had engaged in them. 

ECUADOR. 

The Council are not able to report the removal of the 
stains of repudiation from the Eepublic of Ecuador. So far as 
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they have been able, their labours towards this desirable 
end have not been wanting, and they believe their efforts in 
resisting repudiation throughout South America have not 
been without an effective influence on the Government of 
Ecuador. They look forward, therefore, with more hope 
for some propositions from this State. At the same time, 
their efforts have been seriously marred by the untoward 
course of proceedings affecting Venezuela. The Council 
have always regarded the maintenance of sound principles 
of action in each of the three Kepublics which composed old 
Colombia, as the best guarantee for the safeguard of each, 
and as the most effective means of favourably influencing 
public opinion in any one state. The poUticians and journal- 
ists of the three States are in constant relations, divided on 
the same grounds, and adhering to each other more or less 
in the community of party ties. It is the duty of the 
Eondholders of England and the Continent to remain united 
in their policy and to preserve a common action, maintain- 
ing and promoting the credit of the honest, and inflicting 
penalties on the dishonest Governments. 

PERU. 

The serious decline in prices has caused much anxiety to 
the holders of Peruvian Bonds. The Council, by their 
correspondents in Lima, have been put in possession of 
various documents bearing on the condition of affairs, and 
received the most earnest assurances from H. E. the Pre- 
sident of Peru of his determination to comply with the 
obligations of the country. These were confirmed to the 
Council by H. E. Senor Don Pedro Galvez, Envoy Extra- 
ordinary of Peru in this country. The President commu- 
nicated to the Council his readiness to place the deliveries of 
Guano under the direction of the Bondholders* 
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This correspondence has led to the pubKcation, in the 
journals, of letters of explanation from the Minister of 
Peru. 

The Government of Peru has directed a new surrey of the 
Guano deposits, but this does not provide for any authenti- 
cation of the results by the Bondholders. 

In reference to the arrangement made by the Council 
with regard to the anticipating amortisation for the Six per 
Cent. Loan of 1870, referred to in the last year's Keport, the 
Council found that those provisions had not been carried out, 
and on their representations obtained the promise of due 
fulfilment for the future, and the Council are now in corres- 
pondence with the Contractors on that subject. 

PARAGUAY. 

The Loans of Paraguay have been subjected to great 
depreciation, and the Council have been in frequent com- 
munication with the representatives and Consul-General of 
the EepubliCj with the financial agents, and with other 
parties. 

BOLIVIA. 

The state of the Bolivian Loan in the market in the 
course of last year, caused much anxiety to the holders, and 
many put themselves in communication with the Council. 
At their request a private meeting of large Bondholders 
was called, and a preliminary Committee appointed, with 
the view of watching proceedings, and by quiet intervention 
to allay, if possible, the causes of alarm. 

The knowledge of this course appears to have precipitated 
the movements of other parties in the state of controversy, 
which had arisen among those concerned in the promotion 
of the Loan ; accordingly a general meeting of Bondholders 
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was called by the two Trustees. Tliis touk place on July 1st. 
It then transpired that the Trustees did not consider them- 
selviBs called upon to act for the Bondholders, and it was 
found desirable to appoint a Committee to take measures* 
on behalf of the Bondholders. 

This Committee was named, as was necessarily the case 
under such circumstances, promiscuously at the Meeting, 
and was placed in a still more difficult and embarrassing 
position. From the time that it began to act independently 
of the Trustees it was left without resources and organiza- 
tion, and in this condition had to contend with harassing 
negotiations, and the resistance of interested parties. 

Some time afterwards the Committee agaLn met its con- 
stituents, and laid before them a report of its proceedings, 
and again, at a later date, having been in conference with 
the representatives of Bolivia, it called a meeting of Bond- 
holders on the 14th January, 1874. 

At all the meetings the Council caused the Bondholders 
who had confided their interests to them to be represented, 
but abstained from any further intervention. 

The Committee has considered it desirable to engage in 
Chancery proceedings to make the Trustees amenable to the 
Bondholders for the fund in hand, and to prevent its further 
appropriation, until such security is obtained. The Com- 
xSttee is now engaged in endeavoring to obtain the sum of 
£4,200 for this and other purposes, by soliciting a con- 
tribution in advance of five shillings per Bond of £100. 

The Concessionnaire for the Railway and Steamboat Com- 
pany resists the Committee, and claims to leave the appro- 
priation of the funds in the hands of the Trustees. 

LOST BONDS. 

The Council have received several appUcations in relation 
to Bonds lost and stolen, and have rendered their services to 
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Bondholders. It is their endeavour to obtain from Govern* 
ments a uniform procedure in these cases favourable to the 
claims of justice^ for so long as the Bonds are unsatisfied, 
the Grovemment remains a debtor. The Council are able to 
report that their efforts already meet with a favourable 
reception from several Governments. 

UNCONVERTED BONDS. 

In the case of outstanding Bonds, which have remained 
unconverted, belonging to the estates of persons deceased or 
in litigation, the Council have continued to intervene, and 
have obtained relief in several cases. It is most desirable 
that Governments shall not be supported in claims to profit 
by the misfortunes of their creditors or by their own 
default. 

REGISTEATION OF BONDS. 

The subject of the registration of Bonds so as to make 
them personal or unnegotiable, and again negotiable and to 
bearer at the will of the holder, continues to occupy the care 
of the Council. Mr. "William Westgarth, a Member of the 
Corporation of Foreign Bondholders^ and largely connected 
with Colonial Securities, has pressed this subject on the 
Colonial Governments. 

AEREAR COUPONS. 

The Council having effected an arrangement that the two 
arrear coupons of the Guatemala Six .per Cent. Bonds 
should be provided for by the acceptance of Treasury Bills 
on the customs receipts, recommended that the coupons 
should be detached from the bonds, thereby leaving only the 
current coupon which was met in cash. This received the 
approval of the members of the Stock Exchange. 
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The coupons so detached were not surrendered to the 
Government, but are held in deposit on behalf of the Bond- 
holders by their agents^ Messrs. J, Thomson, T. Eonar & 
Co., until the Gk>vernment shall have fully satisfied the sub- 
stituted securities. 

CANCELLED COUPONS. 

On the invitation of the Spanish Fiscal Agent, some Sond- 
holders were induced to send in their coupons, but for which 
no provision had been made. By the intervention of the 
Council, they were restored to the holders, when a difficulty 
arose from their bearing the mark of cancelment. By 
arrangement, on consultation with members of the Stock 
Exchange, a stamp has been employed to mark these unpaid 
coupons. 

FUNDS IN CHANCERY. 

An application was made by a firm of solicitors in 
reference to the conversion of New Granada Bonds belong- 
ing to an estate iu Chancery, as to the necessity of which 
measure the Chief Clerk was in doubt. 

At their request an affidavit was made by the Secretary of 
the Council aLsting to the necessity for the conversion 

Many cases wiU arise in which useful services of this 
nature can be rendered to Members and Bondholders. 

CONTRIBUTIONS RETURNED. 

The contributions made by the Turkish 1862 Bondholders 
have been returned, and all disbursements discharged with- 
out expense to the Bondholders. 

The same proriaion is made in the Santo Domingo arrange- 
ments. 
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The Council are under considerable advances for Bond- 
holders in several cases requiring outlay. 



CERTIFICATES. 

The contributions towards expenses paid by the Turkish 
1862 Bondholders, of Id. per £ on their Coupons and 
Drawn Bonds in 1871 and 1872, have been returned by the 
Council on production of their receipts. 

Certificates have been given by Messrs. J. Thomson, T. 
Bonar & Co., at the request of the Council, to the holders 
of the two Guatemala arrear Coupons on deposit of the 
Coupons, and instalments have been paid. 

Certificates of deposit have been given by the Council, 
and the Committee at Frankfort, acting in co-operation 
with them, for the Alabama and Chattanooga 8 per cent. 
Railroad Bonds, deposited in case of being required for 
legal purposes in the American courts. The Certificates 
have been arranged in conformity by the respective 
* Committees. 

Certificates have been issued to represent the portion of 
10 per cent, in the intended Colombian Land Company, as- 
signed under the convention to New Grranada Bondholders, 
but it now appears probable that these will be exchanged 
into stock. 

Certificates for fractions have also been issued under the 
same convention. 

It is proposed under the agreement with the Samana Bay 

. Company, to issue Provisional Certificates of Deposit to the 

Santo Domingo Bondholders, and Certificates of claim for 

the balances accruing to the Bondholders on the contingent 

surplus which may be realised on the St. Domingo Bonds. 
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FOEEiaN OFFICE, 

The Council have continued to receive from the Foreign 
Office favourable attention on the few occasions when they 
have requested assistance or information. These applications 
are made as seldom as circumstances compel, because it is 
not desirable either to cause trouble to H. M. Government, 
or to seek its intervention for trivial purposes. 

With regard to more serious intervention the Coimoil 
are likewise restrained, because the interests of Bondholders 
are generally antagonistic to any measures which can place 
H. M. Government in simple antagonism to that of another 
country, or which may cause hostile interposition which 
must come home in disturbance of our own commerce, 
besides the creation of dangerous complications. The 
embarrassment which is entailed on Bondholders by the 
mere interruption of diplomatic relations is very severely 
felt, as in the case of Mexico, so that our efforts are rather 
directed to the restoration of such relations than to any new 
interference with them. 

The Foreign Office has so many opportunities for render- 
ing solid services with satisfaction to itself, and to the 
national interests confided to its care, that any untimely 
call upon its action is much to be deprecated. The Bond- 
holders have received very great assistance from H. M. 
representatives and officers when they have been authorised 
to receive payments or to supervise the collection of 
securities. It seldom happens that this can be so well 
effected by any other means, and that not only is a benefit 
conferred on our own citizens, but on the country which 
receives the service, and thereby the influence of the diplo- 
matic body is much enhanced. The real and ultimate 
result of the establishment of such relations is not that the 
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Minister br Consul is the supporter of an importunate 
claimant, but by his good offices he establishes cordial 
relations between the capitalists here and the distant 
Government, the strongest yearning of which is for the 
means of progress. 

The Foreign Office have this year affi)rded permission 
for Mr. Corbett to represent the Bondholders in Guatemala- 
It will be remembered that the gentleman who previously 
represented the Bondholders was a native of the country, 
and being highly connected, became involved in the party 
complications of the crisis, and being unacceptable to the 
Ministers in power, was imable to discharge his functions. 
The neutral position of a Minister or Consul gives him access 
to all parties, which is seldom enjoyed by a native, and 
rarely by an English merchant. Mr. Corbett has not only 
relieved the Government of Guatemala in its financial 
difficulties, and restored its credit, but has rendered accept- 
able assistance by obtaining attention for its proposed 
railway. 

The services of the diplomatic and consular body are com- 
memorated in several parts of this report^ but this enumera- 
tion only shows in what manner assistance has been afforded 
without embracing every case. 

The thanks of the Council and Bondholders are especially 
due to the Rt. Hon. Earl Granville, E.G., H. M« Secretary 
of State, to the E.t. Hon. Lord Tenterden, C.B., Under 
Secretary, and to the Rt. Hon. Viscount Enfield, Under 
Secretary, for their continued attention to our interests. 

STOCK EXCHANGE. 

The Council have benefited by the friendly offices of the ' 
Stock E3;change on many occasions. The consolidation of 
the organisation of the Bondholders, while it promotes the 
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policy initiated aud pursued by the Committee of tlie Stock 
Exchange, tends to relieve it from many troublesome appli- 
cations, enabling it to devote its action and influence with 
greater effect to the important cases which may come under 
their special jurisdiction. The example given by the Stock 
Exchange has had a material effect on the similar institu- 
tions of the Continent and of the United States. 

BOUESES- 

The Council are in friendly relation with the presiding 
bodies of the Continental money-markets, and the union of 
all these establishments for common objects has been still 
further confirmed. 

The Bourse of Amsterdam, so long engaged in Foreign 
Stock operations, has rendered valuable aid to the general 
cause. With this, as with other important bodies, dis- 
cussions on separate views of respective interests may be ex- 
pected to arise, but while such are openly conducted, they 
will tend to foster the spirit of independent action, and 
thereby to strengthen rather than to weaken the general 
power. In fact, the Bondholding ititerest have far more to 
fear from supineness than from divergence of expressed 
opinions. The holders in Holland have rendered prominent 
service in the Greek cause, and have shown a firm deter- 
mination with regard to all cases of repudiation, old or new. 
The Bourse of Rotterdam has manifested its public spirit in 
support of that of Amsterdam. 

The Bourse of Brussels, with its ally at Antwerp, is 
taking an increasing share in Foreign Loan investments, 
and it has been found necessary to provide more fitting 
accommodation for the transactions in a new building. 
These Bourses come forward with great readiness to enforce 
every vindication of the principles of credit. 

Among the Bourses of Grermany, that of Frankfort, or the 
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Handelskammer still maintains tlie lead in aU that relates 
to foreign investment, and the Bondholding community 
are under great obligations to it for its resolute and intelli- 
gent spirit. Dr. Jules Levita, the Delegate of the Council 
in Germany, has rendered very essential service in support- 
ing the Council through the action of the Handelskammer 
on many occasions, and in enforcing its example on the 
other Bourses. 

The Stock Exchange of New York, largely interested for 
holders of Southern securities, has distinguished itself by 
rendering an important judgment on the Virginian Con- 
version. This has tended to restrain the issue of the new 
Bonds, which the Legislature had attempted to force on the 
holders, and wiU very probably lead in this session to a 
repeal of the obnoxious enactment. 

One result of the more active policy of the Bourses will 
be the formation of local Councils of Bondholders, because 
the Committees find the charge of these interests too heavy 
a responsibility, and are the more convinced from the 
experience afforded here that the separate organisation of 
Ae Bondholding interest is in itself a great source of 
strength, which may be brought to bear in alliance with the 
operations of the Money Market. Several overtures have 
been made to the Council in promotion of plans of this 
nature. 

An American Council of Foreign Bondholders is in an 
advanced state of organisation, and is based on the plan of 
the Council here, of which many details are textually 
adopted. It proposes to deal with the whole class of 
American Securities, State and Corporate. Its founders 
have put themselves in correspondence with the Council in 
the view to promote joint action. 
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AGENCY, MISSIONS, AND CORRESPONDENTS. 

One important area of action for the Bondholders is the 
establishment of their agents in the various centres of opera- 
tion. This is necessarily a measure slow in its develop- 
ment, and must be slow if success is to be ensured. The 
Council have, in the preliminary stages, to avail themselves 
of various modes of assistance. 

Dr. Jules Levita has now, for a considerable time, acted 
as Delegate of the Council for Germany, and his services 
are referred to in various portions of this Report. 

Captain Stab, named as Acting Agent at Constantinople 
for Turkey, Egypt, Roumania, Greece, Servia, and Tunis, 
was appointed Agent of the Council. The relations of this 
department are described under the several heads. 

In Greece they have been assisted by Mr. Louis Drucker, 
the representative of the Netherlands Bondholders. 

To Italy the Council have directed more than one 
Mission. 

In Spain, Mr. Hamilton has been appointed as Acting 
Agent, the state of affairs in that country requiring constant 
attention. 

In the United States,' the Hon. David A. Wells is acting 
on behalf of the Council in the principal transactions, but 
relations are being maintained with various districts. In 
the course of last year, Mr. George Artingstall, a Member of 
the Corporation, undertook an important mission to Virginia 
and the repudiating States. 

The Coimcil have profited by every opportunity to awaken 
the Government of Mexico to a state of its duties, through 
Members of the Corporation and others visiting the country. 

In Central America, the Council have been effectually 
represented by H.E. Edwin Corbett, H.M/s Minister Resi- 
dent, and Mr. Scholfield, H.M.'s Consul at Guatemala, and 
measures are being taken to extend the operations of the 
Corporation. 
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The representation in Colombia continues in the hands of 
Mr. O'Leary, H.M. Vice- Consul of Bogota, under the adyice 
and occasional intervention of H.E. Bohert Bunch, H.M. 
Minister Resident. The Council regret that the change in 
the mode of supervising the receipts consequent on the con- 
version, deprives the Bondholders of the active services of 
several of their agents, at Santa Marta of Mr. Fredk. Stacey, 
H.M. Vice-Consul, an old and tried friend of the Bond- 
holders ; at Baranquilla and SabaniUa, of his colleague, Mr. 
Michael Constantino, H.M. Vice-Consul, who has displayed 
much zeal in their behalf ; and at Cartagena, of Mr. Hugh 
Mallet, H.M. Consul. The latter, newly entered on his office, 
offered a promise of valuable co-operation, which it is to be 
hoped will be of profit to the Bondholders in some other 
sphere of public employment. 

The correspondents of the Council in Peru and Vene- 
zuela have enabled them to exercise a useful vigilance in 
regard to the interests of the Bondholders. 

In addition to the direct relations of the Council in the 
various countries, it is to be observed that they are no less 
maintained by conference with influential visitors to this 
country, and in this manner there is scarcely a State how- 
ever remote in which the policy and claims of the Bond- 
holders have not been enforced on the authorities, and in 
some cases the influence of allied nations brought to bear. 

The Council feel it a duty to attest to the very great 
benefit which the Bondholders have received from those 
members of the Diplomatic and Consular body, who, during 
their sojourn at home, have ever shown themselves ready to 
promote the interests of their fellow-countrymen. The 
Council in naming H.E. the Bt. Hon. A. H. Layard, H.M. 
Envoy in Spain, H.E. Bobert Bunch, Minister Besident in 
Colombia, H.E. Fredk. Hamilton, H.M. Minister Besident in 
Ecuador, H.E. Edwin Corbett, H.M. Minister Besident in 
Central America, onlv enumerate some of those who, at 
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home and abroad, have proved good friends of the Bond- 
holders. 



GENERAL MEETINGS. 

The acquisition of the Councilhonse in Moorgate Street 
has enabled the Bondholders to meet in their own building, 
and has provided a recognised place of assembly, as well as 
an address for Committees and officials readily accessible to 
Bondholders. Great inconvenience was formerly expe- 
rienced^ as the Committees occasionally had no address but 
a private office, which was not to be found in the Post Office 
Directory. In some cases the Committee had been practi- 
cally defunct for years, and was revived for an occasion, when 
often its existence was forgotten. Enquiries were baffled, 
and the Bondholders from the country returned without 
information or satisfaction. 

The meetings held in the Councilhonse during the last 
year include a Virginian Conference, and general meetings 
of the holders of the Alabama, New Granada, Santo Domingo, 
Costa Eica, North Carolina, and other Loans. 
* Most of the Committee are seated there, as also the Joint 
Commission for the Ottoman Loans of 1858 and 1862. 
Some Committees have been dissolved, their labours having 
closed, and new Committees have been formed during the 
year. A large accession of strength to the working power 
of the institution has thus been obtained, which will be 
available on future occasions as the course of business is 
generally understood. A very much greater number of 
Bondholders has also thereby been brought into connection 
with the Corporation. 

The Council have now been enabled to print Rules and 
Regulations for General Meetings and Committees, which 
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embody tlie results of experience, and will be modified as 
circumstances may hereafter require. These Eules being 
given to each Bondholder as he enters a meeting become 
widely known, and by arranging a general procedure on 
matters of detail, tend to save time in discussion, and to 
promote effective union. 

The mode adopted for some time past by the Council for 
appointing Committees works satisfactorily, and avoids the 
difficulties of the previous want of system, and the chance 
selection or pre-arranged nominations of miscellaneous meet- 
ings. Those Bondholders who take sufficient interest, freely 
offer themselves as members of the Committees^ and in 
co-operation with the staff of the Council are able to carry 
out the required measures. Thus, when a decision has to be 
arrived at, it is discussed and determined by those who are 
reaUy representative men among the Bondholders, whether 
of large or small holding, and the policy agreed upon is 
submitted to a general meeting with virtual guarantees for its 
acceptance. Where interests are fluctuating, as among Bond- 
holders, and where an actual delegation cannot be accom- 
plished, a small and loosely constituted Comnodttee seldom 
-succeeds in long retaining the practical representations of its 
normal constituents. 

The Bondholders, it'will be seen, are by no means debarred 
from the prerogative of holding independent meetings and 
forming independent committees, although the advantages 
of co-operation are so great that there can seldom be a 
sufficient ground for such separate action » That the power 
of putting it in force exists, is a salutary security to the 
Bondholders against any possible abuse of power hereafter 
by their coUeagues and representatives in the Corporation. 

It must not, however, be forgotten that there is an open- 
ing for abuse. Others besides Bondholders are sometimes 
greatly concerned in convening meetings and forming com- 
mittees, and it is not difficult to conceive that personal 
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objects may be pursued or a gainful trade may be carried on 
in organising such meetings. It is not impossible to engage 
persons for a small fee, who, acting under trained leaders, 
shall counteract the real Bondholders, and, by the aid of 
a hired chairman and advocates obtain public votes of a 
very mischievous tendency. By the insertion of anonymous 
advertisements it is also open to unscrupulous adventurers 
and ill-disposed persons to obtain the names of unwary Bond- 
holders, who are made to give a character of reality and 
validity to proceedings of equivocal and dangerous tend- 
ency. Thus, when the intervention of the Council is sought 
by aggrieved Bondholders, obstacles may have been pur- 
posely interposed to ejQfective action, and dissension created 
among the Bondholders. 

PUBLICATIONS AND ANNOUNCEMENTS. 

The principal publications of the Council during the year 
have been the following : — 

New Granada Bonds, Fourth Report. 

New Granada Bonds, Fifth Report. 

Santo Domingo Bonds, First Report. 

Santo Domingo Bonds, Second Report. 

Memorandum and Articles of Association of th£ 
Corporation. 

Rules and Regulations of the Corporation. 

Rules and Regulations for Committees and General 
Meetings of Bondholders. 

The activity of the Council has been more shown in the 
numerous announcements communicated to the newspapers 
and telegraphic agencies in London, the provinces, and 
indeed it may be «aid on the Continent, the United States^ 
and elsewhere. The early publication of information, 
while it is acceptable to the press, at oncd places important 
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communications before the parties interested, who are put 
on a fair footing in their transactions. 

The press are thus enabled to devote by such intelli- 
gence, and their own observations thereon, a more careful 
oversight to the great interests now involved in Foreign 
Loan Investments. 

At the same time Foreign Governments have found it 
useful to seek the authentication of their communications by 
the Council. 

These announcements are not only conveyed to the Stock 
Exchange, but in all special cases to the Bourses of the 
Continent, and the Agents of the Council throughout the 
world, who are in a position to give official intelligence and 
advice to Foreign Governments and financial bodies. 

EEOORDS. 

The collection of information on each Loan has proceeded 
this year, and is in an advanced state, but the progress made 
only shows at each step the great Jiecessity for more infor- 
mation as to the past, and fuller information as to the 
present. Considering the few years the Council have been 
in existence, and the limited extent of their early efforts, it is 
satisfactory to have collected the present materials, which 
afford great assistance as emergencies arise, which meet the 
demands of individual applicants. 

The Council have begun the collection of books and docu- 
ments for the Library of Records and Reference. As yet 
the chief contributors have been various departments of L 
United States, imder the liberal influence of the Hon. Mr. 
Richardson, Secretary of the Treasury. This department 
is intended ultimately to include all that is requisite to 
illustrate the financial and industrial conditions of each 
country in the world. The co-operation of Bondholders at 
home, and of Governments and public bodies throughout 
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the world is essential for the early accomplishment of this 
important undertaking. 

TEUST ASSOCIATIONS. 

It has been the natural consequence of the success of the 
Foreign and Colonial Trust that the number of such asso- 
ciations has been much increased. In the public estima- 
tion they offer, in conjunction with private investments, 
a useful mode of averaging operations in the case of 
the wealthier classes, while to small capitalists they give the 
means of making a safe beginning. As nothing can be more 
inadvisable than to stake all in one or two loans, the 
small holder prefers to resort to a Trust Company. 

One result of the Trust Companies is to spread a know- 
ledge of such investments among the community ; and 
this must greatly stimulate the employment of capital for 
such purposes. Some suppose that such engagements favour 
reckless speculation, but the experience of Holland is now 
found to meet with confirmation in this country, that the 
holders of securities having high interest are led to cultivate 
habits of saving. Thus thej^ not only provide against con- 
tingent hazards, but become accumulators of capital. A 
casual disaster arrives as a timely warning not to dissipate 
the promising income even of an old-established stock. 

The organisation of these large companies, being conducted 
with intelligence, exercises a very great and salutary in- 
fluence, which will be the more felt in the future. As they 
are able to take a leading part in operations they will be 
able to encourage the more deserving proposals for obtain^ 
ing money by public subscription. The occasions which 
arise for co-operation with the Council and Committees give 
the general body the advantage of the counsel and assistance 
of the men of standing and abiKty who are engaged as trustees 
or otherwise in the conduct of the affairs of these large in- 
stitutions. 



60 

It will be noticed that great corporations are growing ixp, 
which in their sympathies must be altogether allied with the 
Bondholders^ and give a new element of stability to the 
general body, and which even the co-operation of large in- 
dividual Bondholders did not so well afford. 

UNION OF BONDHOLDERS. 

Every measure of the Council tends to promote that union 
of the Bondholders which constitutes a real force against 
their antagonists. So long as separate action was the rule 
there was no desire to employ the force of one body of 
holders against the adverse government of another loan, 
nor was it indeed possible. It necessarily followed that 
beyond the Committee of the Stock Exchange, or perhaps 
the contractor for the loan, a new Committee had no allies, 
and had to enter on its contest with unequal forces. 

This state of affairs is now imdergoiag a change. Not 
merely a body of Bondholders, but an individual Bondholder, 
now knows that any serious ground of complaint wiU be 
sustained by powerful combinations. At each step the 
course of action against one is now made to tell on all re- 
pudiating governments, which, though they may copy the 
evil examples of each other, constitute no union as against 
Bondholders. 

The very association of Bondholders brings with it 
elements of independent influence, the full value of which is 
little appreciated. It does not lend money like the great 
financial establishments and parties of bankers, it does 
not influence prices in its dealings, nor exercise an oversight 
over quotations like the members of the Stock Exchange 
and Bourses, but the negative power of withholding money 
even from these, as well as from the aggrieving government) 
exercises its own effective influence when applied at a proper 
time. This power is not felt by a government in the 
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early stages of its financial engagements, but it can be 
brought to bear most powerfully at the later periods. 

Its application depends primarily on the degree of 
organisation in this country^ which now possesses the Money 
Market of the world. This becomes more assured by the 
intelligence and combination of the Bondholders generally, 
and which they themselves must bring into action. It 
further depends on a real and cordial union with our friends 
in Holland, Q-ermany, France, and Belgium ; and it will be 
greatly promoted by that disposition to maintain public 
credit in the United States which is manifested as well by 
the Federal Government as by the capita,lists of the Northern 
States. 

Already Grreece, Ecuador, the Southern States of the 
Union and other defaulting States find that a competition 
among the financiers of Europe to obtain the commissions 
' on their loans is checked, and that it is not possible to find 
an open market when one has been closed. The further 
development of restrictive measures will bring such Grovern- 
ments as those of Italy to a sense of their duty towards 
Bondholders, and render all amenable to enlightened public 
opinion, which will make itself felt as well as heard. 

In such measures the action of the least considerable 
Bondholder, and particularly of those who are indifferent, is 
not without moment. Each Bondholder who sends in his 
name to be recorded contributes at least to the means of 
general organisation. It has been more than once used as 
a weapon against Bondholders that they are not known, and 
that their representatives have no title to advocate their 
interests and enforce their claims. The first measure of 
resistance with those in default is to question the powers 
and rights of those who intervene, and even to claim in 
some cases that they by resistance are protecting the pro- 
perty of the Bondholders against depreciation. Even the 
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vote of a general meeting is opposed ; sometimes on some 
technical plea of municipal law, that it does not represent 
every Bondholder ; sometimes on the allegation that it is 
not known whether a meeting represents Bondholders or 
strangers. Thus step by step repudiation has to be com- 
bated, for beginning in dishonesty, it is always abetted by 
corresponding expedients. 

In some cases the Council have been able to send noti- 
fications to the large majority of holders of a loan, but so 
many investors in the country are represented by a banker 
or a broker that it is not possible to reach many persons 
interested, who are exposed to disappointmeut in conse- 
quence. This evil is gradually lessened as holders put 
themselves in correspondence with the Council, to their 
very great advantage in many instances. 



DEATHS. 

The Council, while commemorating the favourable pro- 

^ gress of events, cannot do so without calling the attention of 

the Bondholders to the loss they have sustained in the deaths 

of some among them, to whose exertions all are indebted for 

our present advancement. 

Foremost among these must be placed the name of 
Thomas Baring, This gentleman, apart from the position 
he held at the head of the great financial house of Baring 
Brothers, was personally known to Bondholders from the 
part he took in all transactions where tbeir interest was con- 
cerned. At meetings of Bondholders, and in conferences 
with the Foreign Office, his voice was listened to and his 
counsel sought. The Council cannot be unmindful that the 
early steps in its foundation were taken in consultation with 
Mr. Thomas Baring. 
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David Robertson, Lord Majoribanks, better known by 
the former name, was not only a Bondholder of very large 
holdings in the various stocks in which he took an interest, 
but was prominent in those Committees by which our policy 
with defaulting States has been brought to its present or- 
ganisation. Possessed of great energy and activity of 
character, Mr. Robertson rendered very great service, 
notably on the Buenos Ayrean Committee, as also on the 
Mexican and others. In the various Spanish arrangements 
he was in constant correspondence and consultation with the 
Council, to which he had given a cordial co-operation. Some 
of his latest letters were addressed to the Council on Spanish 
matters. 

Lord Westbury, being the Chairman of the Foreign and 
Colonial Trust, acceded to the request of the Council to 
accept the Chairmanship of the General Spanish Committee, 
His organisation of the system of financial Trusts has made 
him known to many, and will cause him to be long remem- 
bered ; but those in the Council who were brought into com- 
munication with him were aware that in his liberal range of 
knowledge and attainments he had many qualities which 
rendered him of value to our interests, and make his loss the 
more sensible. He had a close and keen acquaintance with 
the policy and finance of Spain, Italy, and many other coun- 
tries, and extending his sphere of knowledge of our own law 
to its wider principles, he was able to bring to bear on trans- 
actions a clear judgment of their relations to international 
or local law, and to the dictates of recognised policy. 

Mr. Coles Child rendered such services in the active 
capacity of Deputy-Chairman of the Greneral Committee of 
Spanish Bondholders, that his untimely loss was severely felt 
by his colleagues when new complications affected Spanish 
finance. 
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RECAPITULATION. 

Extensive as the enumerations have been in this report of 
the transactions which have come under the cognizance of 
the Council, it will be well understood that it can afford only 
a general review. In the course of the year thousands of 
letters are received from Bondholders and despatched to 
them, dealing with many questions of interest, and the in- 
formation and advice required in connection with which 
are obtained by the friendly communications of the officers 
and members of the Stock Exchange, financial houses, and 
it may be said establishments and persons throughout the 
world. 

Satisfactory as this report must be deemed to be, the 
labour is still utterly inadequate to the requirements of the 
vast interests at stake. The public spirit of many leading 
Bondholders has now provided for the general benefit an 
endowment fund by their contributions, and the formation 
of a suitable establishment for the conduct of business. 
Those provisions have greatly promoted the action of the 
Corporation, to which they have given stabiHty, which has 
also been ensured by the license of incorporation granted by 
the Board of Trade. 

Above all, the Council must repeat at the close what they 
have several times declared, that the active and attentive 
co-operation of the Bondholders themselves, in whose behalf 
these efforts are made, is a chief element of future strength, 
and the measure of attainable success. 

By Order of the Council, 

J. GEESTENBERG, 

Chairman, 

HYDE CLARKE, 

Secretary, 
Council of Foreign Bondholders, 

Councilhouse, 10, Moorgate Street, London, E.C, 

I7th February^ 1874. 



